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[RepusLic ActNo. 9513 |

AN ACT PROMOTING THE DEVELOPMENT, UTILIZATION AND
COMMERCIALIZATION OF RENEWABLE ENERGY
RESOURCES AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Represemaiies of the
Philippines iy Congress assembled:

TITLE AND DECLARATION OF POLICIES

SECTION 1. Short Title. ~ This Act shall be known as
the “Renewable Energy, Act of 2008'. It shall hereinafer be
referred to as the "3

SEC. 2. Declaration of Policies. It is hereby declared
the poley of the Seate 10



(@) Accelerate the exploration and development of
renewable energy resources such as. but not limited to,
biomsss, eolar, wind, hydro, geothermal and ocean enerey

e, incl brid systems. ve energy self.rel
through the adoption of sustainable energy dz\dvpmem
strategies to reduce the country’s dependgnce on fossil fuel

exposure to e
fuctuations in the international maskete, the ofects of whidh
spiral down to almost all sectors of the economy

ncrease the utilization of renewable energy by
institutionalizing the development of national and local
capabiliis in,the use of renewable energy
promoting its effcient and co; % commerc
B providing fiseal and nonfiseal incentives:

Encourage the development and utlization of
reewable energy eni o7
reduce harmal emis:
sconemic rowth and Sevalonmsent sk the proecion o heakh
and the envirorment

§) Establish the n:
mechanism to carry out the m:
and other exis

frastructure and
adates specified in this Act

. Scope. ~ Thie Act shall establish the framework
for the eslra Bevelopmens an agvapeoment of mesowabls
energy resources, and the development of a strategic program
to increase its utilization.

of Terms. - As used in this Act. the
n defincd

4. Definition
(ollowing toens ave her

@ Biomass energy svstems refers w0 energy systems

biochemical or physico-chemical processea. or 1
other technologies which shall comply with prescribed
envionmental standards pursuant to this

) “Biomass resources” refers to non-fussilized,
biodegradable organic materia) originating from naturally

ring or cultured planis. animais aid uicio-vigani
including agricultural products. by-products and residucs such
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as, but not limited to. biofuels except corn, soya beans and
r:ce but including sugarcane and coconut. rice hulls, rice
traws, cxconst busks and shells, corn cobs, cor sidver,
bagasse, biodegradable organic fractions of industrial a

e i ey s g
. as well as gases and liquids recovered
from e dicomposiicn andlor extracton of sonossiboed and
bicdegradabie organic materials.

@ _“Board of Investments (BOI" refers to an attached
agency of the Departmen ustry created undor
Republic Act No. 5186, as amended.

(@ “Co-generation systems” refers to facilities which
produce eleczieal andior macharicel energy and forme of use
therml energy beat or steam which used for

el ) B o cosing utposes roegh te
i s of energy

“Department of Energy (DOE). refers to the
< pursuant to Republic 4ot No. 7638

o Ry A

nvironmert and Natural Resources
(DENRY" refers to tae government agercy created pursuant to
Executive Grder No. 1

@ “Deparment of Finance (DOF)" refezs 1o the
nmen: agency created pursuant to Executive Order
27, as amended.

@) “Deparument of Science and Techzology (DOST)"
sl t the govermment agency crested pursuns: to Executive
Order No. 128

@ Depariment of Trade and Indsatry (OTI)” refers to
Government agency created pursuant to Zsecutive Onder

th
No. 1

© “Distributed generation” rofers to a system of small
goneravion ansiles urving decly 13 he donbation gk
any one of which shall not exceed one hundred kilowatts (100
kW) in capacity.



(9 _“Distribution of Electricity” refers to the conveyance
of elecuricity by a Distribution Utiiity through its distribution
system pursuant to the provision of Republic Act No. 9136.

:Distribution Utility DU) refers to any elctric
cooperave, private corporation, government owned woly or
existing ol government .nm..“ ‘an excl
necate & distribution. eetem in accordance with fts
Handhise and Republic Act No. 916

(@) “Blectrc Power Industry Reform Act of 2001 or
Republic ct No. 9136 refers to the law mandatiag the
2 of e electric powes esctar and the privatization
‘ational Power Corporation (NPC).

oF the

“Energy Regulators Cormission (ERC)" refers to the
independent quasijudicial regulatory agency created pursuant
to Republic Act No. 9136.

), “Generation Conpa:
authorized by the BRC to
generation of electricity.

“efers to any person or entity
perate facilities used in the

() “Generation Facility" refers to a facility for the
‘production of eleccricity and/or thermal energy such s,
not limited to. steam. hot or cold water.

“Geothermal energy” as used herein and in the
shal! be considered renewable and the
s Act is therefore applicable thereto if
geot! Energs ab & mincrel reboutees 1t proguced
through; (1) natural recharge, where the water is replenished

is"continuously produced inside the

reczed into the ground to produce
mare steam as \\ed s 1 provide aaditional echar
convee:

Geothermal Energy Systeme” refers to mach
other equipment that converts geothermal energy into el

) “Geothermal Resources” refers to mincral resources,
classified as renewable cnergy resource, in the form of: () all
producis of geothormal proscsees. cbracing indigenons steam,




s

hot water, and hot brine i and other gases, hot
waler, and hot brines resulting from water, gos, or oiner uids
arifically introduced ito zeothermal formatons: (i) heat or

nergy found in geothermal formations: and () any
By prodct dertved from thom.

©, Soverament Shaze rofers to the amount due the
National Government and et government units

bioaon:doveiopmete 408 st oadon o nateraly o ing
renewable energy rospurees such ae  geothermal. wind. solar
ocean and hydro excluding biomass.

(@ “Green B tion'” refers to the mechanism t
empower ecd-users to e menamasls saersy i moeting
their energy requirements.

interconnected transmission lLines, substations, and relat
facilites owated in each of Luzon, Visayas, and Mindanao,

‘as may otherwise be determined by the ERC in accordance
With Repubtie Aet No. 915

(@) “Eybrid Systems” refers to any power or energy
facicy which males use of o (2) or mors tpes
o technologis unizing both convenonal

e 0 p
(10%) f the annual energy output provided by the Recowable
Energy (RE) componer.

@, “Hydrostectrc Power Systems’” or “Hydropower
Syrtems” rolors to water based enery sysems which produce
clocimeity by wilizing he Kineic energy of fling or Funning
ater t turn a turkbine generator

“Hysroeloctric Power Development” or “Hydroporw
Deyelopment” refes t the consiruction and installation o
wer.generating plant and its a1
such as diversion siruceure, headrace, penstock, subsiaion,

transmission, and machine shop, among of

() “Hydroelectric Power Resources” or “Hydropower
Resources” refers to water resources found techzically feasible



for development of hydropower projects which include rivers,
lekes, waterfalls, irrigation canals, springs, ponds, and other
water 3

(as) “Local government share” refers to the amount due
the local government unics from the exploitation, development
and utilization of naturally-occurring renewable energy

urces. .

“Micro-scale Project” refers to an RE project with
capacity not exceeding one hundred homacts (o090

(e) “Missionary Electrification” refere to the provision of
basic electricity service in unviable areas with the aim of
bringing the operations in these areas to viebility levels.

(@) “National government share” refers to the amount
due the national government from the exploitation.
development and utilization of naturall-oecurring repewable
energy re:

o) Natioma] Rowes Ceperation, A72CY: refin to the
governm under Republic Act No. 6395,
£ emeonded by Republic Act No. 9136,

(@ “National Transmission Corporation (TRANSCO)"
efers 0 the corporation created pursuant to Republic Act No
9136 responsible for the planning, construction, and centralized
operation and maintenance of high veltage franemission
facilities, including gnid interconnection and ancillary services.

(80 “Net-Metering’ refers 0 3 system, ap
dumhucd generarion, in which 4 distebution gria usu has
rection 1o the grid and ie oaly charged for his
e R e S
contribution to the electricity gri

Non-power applications” refers to renewable energy

tems
combustible products such &s methane gas, or forms of useful
chermal energy euch a¢ bt or cleam that are ot used for

ation, but for spplications such as but, not
fimited o, industrialcommercial cooling, and fuel for cooking
and transport




@) "Ocoan Energy Systom’ rfers to enerey systems
whicl dunvert ocean o idal carrent, ocean dhermal gradiont
or wave energy nto clectrical or mechanical enerey

() "OffGrid Systems refers to electrical systems not
connected to the wires and related facilities of the On-Grid
Systems of the Philippines.

() “On-Grid System” refers to elecirical systems
composed of interconnected transmission lines, distribution
Tines, eubotations. and related. faclities for the purpose of
conveyanee of bulk power on the grid of the Pilippines

) “Philippine Electricity Market Corporation (PEMC)'
efers o the Corporation ncorporated,upon the nitiative of

« DOE composed of all Wholesele Elettricity Spot Market
VSN Mo and whose Bosrd of Direotrs il e the
PEMC Board.

(mm) “Philippine National Oil Company (PNOC)" refers
to the government agency created pursuant to Presidential
Decree No. 334, as amended

(am) o applcations” rofers to xenewsble enersy
systems or facilties that produce elecir

(00) “Registered RE Developer” refers to a RE Developer
duly registered with the DOE.

) “Renewable Energy (Systems) Developers” o
Developers” refers to individualls or a grous afmdwxduul!
formed in accordance with existing Philippine Laws engaged

lopment and wiliation of RE resourses
and actual operation of RE systems/facilitics.

(@) “Renewable Energy Market (REM)" refers to the
market where the trading of the RE certificates equivalent to
an amount of power generated from RE resources is made.

() “Renewable Energy Policy Framework (REPF)" refers
to the long-term policy developed by the DOE which identifies
among others, the goals and targets for the development and
utilization of renewable energy in the country.



) elewabls Portolo Standards (RPSY. rofer o o
‘market-based policy that requires ty su
an agreed porion of theit energy supply from Sligible RE

(t) “Renewable Energy Service (Operating) Contract (RE
Gontracy” refers to the service agreement hetween the
Government, through the DOE. and RE Developer over a
period in wtich tho RE Doveloper has the oxclusive sght (0

icular r exploration and devel

divi two (2) stage
stage an ntlcommercial stage. The pre y
assessment and feasibility study up to financial closing shall

installation of facilities up to operation phase shall refer to the
levelopment stage.

(uu) “Renewable Energy Resources (RE Resources)" refers
rosources that do not have an upper limit on the

total quantity to be used. Such resources are renewable on
regular basis, and whose rencwal rate is relatively rapid to

consuder availabiity over an indefinite period hese
include, among others, biomass, solar, wind, geothermal,
ocean energy, and hydropower conforming with int al

accepted norms and standards on dams, and other emerging
renewable energy technologies.

() “Renewable Fnergy Systems (RE Systema)” rofers to
energy systems whicl  resources into useful energy
forms, like slectrical, mechanical, ste

w) “Rural Electrification” refers to the delivery of
basic electricity services, consisting of power gencration.
ub-transmission. and/or extension of associated power
delivery system that would bring about. important social and
economic benefits to the countryside.

(xx) “Solar Energy” refers to the energy derived from solar
radiation that can be converted into useful thermal or electrical

() “Solar Energy Systems” refers to energ;
which convert solar energy into thermal or elec

gy systems.
cal energy




(1) *Small Power Utilities Group (SPUG)” refers to the
funetional wnitof the NPC mandated under Republic Act No.
136 to pursue missionary electrification function.

(aaa) “Supplier” refers to any person or entiy authorized
by the ERC to sell broker. market or agaregate cletricity o
the end-uscrs.

(6bb) “Transmission of Electricity” refers to the
comveyanco of lectrc powor through transmission lines s

RA!
Brmsammmonere L assoraaicn SiLh s unculis sa
Republic Act No. 9136.

(co) “Wind Energy” refers to the energy that can be
derived from wind that is converted into useful electrical or
mechanical energ

(ddd) “Wind Energy Systems’ refers to the machines or

d equipment that convert wind energy into useful
electrical or mechanical energy.
“Wholesale Electricity Spot Market (WESM)" refers
s i ebelosals lriesits e oarkat sl Syt 5
Republie Act No. 9136

CHAPTER It
ORGANIZATION

SEC. 5. Lead Agency. - The DOE shall be the lead

ageney mandaced o spioment the provisions of this Act

CHAPTER 111
ON-GRID RENEWABLE ENERGY DEVELOPMENT

SEC. 6. Renewable Porifolio Standard (RPS). - Al
stakohadars in the shctrc pover dustry ahall conteibute

a
(NREB), oreated undor Section 27 of this Act, shall set the
minimuin perceniage of generation from cligible rencwable
energy resources and determine to w
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imposed on s per grid basi within one (1) year from the
ety of this A

SEG. 7. Fetdn Turif Sysem, ~ To seclarate the
development_ of emorging energy resources. a

for elstricity produced from. wind,
it v o e s
mandated. Towards_this end, the ERC in consultation with
the National Renewable Energy Board (NREB) created under

shal furmnhhe and promulgate foedein
tariff system rules within one (1) year upon the effectivity of
thin Ack which shal inclade, but not imked to, the Tollowini:

(a) Priority connections to the grid for electricity
generated from emerging renewable energy resources such as

solar, ocean, run-ofriver hydropowerand biomass power
s within the territory of the Philippines;

(b) The priority purchase and transmission of, and
payment for, such electricity by the grid system operators;

) Determine the fixed tariff to be paid to electricity
iied o s s f et enewable energy and
the mandated mumber of yeara,for the application of these
rates, which shall not be less than twelve (12) year

(@) The feed-in tariff to be set shall be applied to the
emerying renewable energy 1o be used in complance with the

s) 1
compliance with Socton 6 o this Act, the DOR shal cstabish
the REM and shal drect PEMC to inplement changes 1o the
WESM Rules in order to incorporate the rules specific to
operation of the REM under the WESM

The PEMC shall, under the supervision of the DOE,

e imposed hs
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9. Green Eneriy Opton - The DOE shall establih
 Green Energy Option program which provides en .
ot 0 o T vemesons s e sontvos o ohosey. T
Consultation with the NREB, the DOE shall promulgate the
4 implementing rules and regulations which arc
. incidental or convenient to achieve the objectives
set forth herein.

the determination of the DOE of its technical
viability and consistent with the requirements of the green

option program, end-users may directly contract from
RE facilities their encrgy requirements distributed through
their respective distribution utilities

Consistent herewith, TRANSCO or its successors-in.

intercst, DUs. PEMC and all relevant parties are herch

mandated to provide the mechanisms for the physical

Sonnoion and Sommercial arranghrionts

the success of the Green Energy Option. m ‘en-ueer whe
- infor

SEC. 10. Net-metering for Renewable Energy. ~ Subject
to technical considerations and without discrimination and
‘upon request by distribution end-users. the distribution utlties
shall enter into net-metering agreements with qualified
end-users who will be installing the RE syste;

The ERC, in consultation with the NREB and the electric
pover industr participants, shal ostablioh net matering

interconnection standards and pricing meth and other
commercal arrangements necessary o ensu e e
net:metering for renewable energy program within one (1) year

pon the effectivity of this Ack

‘The distribution utility shall be entitled to any Renewable
Energy Certificate resulting from net-metering arrangement
with the qualified end-user who is using an RE resource to
provide energy and the distribution utility shall be able to use
this RE cortificate in compliance with is obligations under

e DOE. ERC, TRANSCO or its successors-in-interest,
DU, PEMC wid o relevant purees s hovioy mindnied 6
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provide the mechanisms for the physical connection and
commercial arrangements necessary to ensure the success of
the Nt metering for Renewable Enorgy program, consistent
with the Grid and Distribution Codes.

SEC. 11. Transmission and Distribution System
Deiclapmant. ~ TRANBE o e pecemmerit o o s
ssionaire and all DUs, shall include the required
connection facilities for RE-based power facilities in the

a ution Development Plans: ,
That such facilities are approve DOE. The connection
facilities of RE power plants, including the extension of

ransmission and distribution lines, s subject only to
ancilliary services covering such connections.

CHAPTER IV
OFF-GRID RENEWABLE ENERGY DEVELOPMENT

SEC. 12, Off-Grid Areas. ~ Within one (1) year from
the effectivity of this Act, NPC-SPUG o its successors-in-
interest and/or qualified third parties in off-grid areas shall,
in the performance of its mandate to provide missionary
electrification, source a minimum percentage of its total annual
generation upon recommendation of the NREB from availabl
RE resources in the area concerned, as may be determined
by the DOE.

n this Act, uccossoreinintaret reer o entities
PO foncitsd il 4 Bnancially capable o servefiake
existing NPC-SPUG ai

Eligible RE generation in off-grid and missionary arcas
shall be eligible for the provision of RE Certificates defined in

2
§ :

irces in the off-grid and missionary areas, the relevant
electricity supplir in the offgrid and missionary areas shall
St be abligated under Section © of i

CHAPTER V
GOVERNMENT SHARE
Government_Share. ~ The government sharc

on existing and new RE development projects shall be equal
o one percent (1%) of the gross income of RE resource
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developers resulting from the sale of renewable energy
rod uch other ind arising from

p incidental to
the renewable enerey generaion, transmission. and sale of
electric power except for indigenous geothermal energy, which

Shall be at one and  hall percent (15%) of gross income.

futhor promote the development of RE projects
gﬂvcmmenl hersby waivee it sharo from tho erecods of
projects non-comme
ratine, W ate o gntoe e e hungred lowota
(100 kW)
CHAPTER VI
ENVIRONMENTAL COMPLIANCE
80, 14. Compliance with Envronmenl Regulaions
Al elop tion, and RE systems
Sperations phml e contuesed 5 aecondance with ot
environmental regulations as prescribed by the DENR andlor
any other concerned government agency.
CHAPTER VII
GENERAL INCENTIVES.
5. Incentives for Renewable Energy Projects and.

SEC. 1
Activities. — RE Developers of renewable energy facilities,
including hybrid systems, in proportion to and to t

E
i
&
e
§
i
H

RS BOI, shall be entitled to the following incentives

(@ Income Tax Holiday (TH) - For the first seven (7)
years of its commercial operations, the duly registered Rl
developer shall be exempt from income taxes levied by the

Additional investments in the project shall be entitled to
income tax o

of now RE resource
shall therefore be entitled to a fresh package of incentives:
Provided, further, That the entitlement period for additional
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investmenta shall not be more than three (3) times the
of the initial availment of the ITH.

® importation of RE Machinery, Equipment
s atacely wmn e Bist ton (10 Veurs upm«gn the
iance RE deve

debets by customs authorition }"vawdzd further, That,
endorsement of the DOE is obtained the importation
g St st i g

Endorsement of the DOE must be secured before any

sale, transfer or dieposition is made within the ten (10)-year
period from the date of importaion, any of the following
conditions must be present:

® If made to another RE developer enjoying tax and
duty exemption on imported capital equipment;

(i) If made to a non-RE lopetuponp-ymenlufuny
taxes and duties due on the net book value of the capital
cquipment to be sold;

(i) Experlltmn nf the used clyl(l] equipment,
‘machinery, sp: d or those required
o RE dovelopmont and " ke

(i) For reasons of proven technical obsolescence.
When the aforementioned sale, traner or dispoition i

‘under any the forogoing

pnnzrnph- A e T e o e i . importation,

the sale, transfer or disposition shall no longer be subject to
the payment of taxes and duties.
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©, Special Realty Tax Rates on Bquipment and
Machinery - Any law to the contrary notwithstanding, . realty
and other taxes on civil works, equipment, machinery, and
other improvements of 4 egitered RE Deveioper actunily and
ChChtnely voed Tor K8 Fobbten shall v oneeed one s s
Raif percent (1.5%) of their original cost less accumulated
normal depreciation or net book value: Provided, That in case
of an integrated resource development and genoration facilty
as provided under “Republic Act No. 9136, the real property
tax shall only be imposed on the power pl

(@ Net Operating Loss Carry-Over (NOLCO) - The
NOLCO of the RE Developer during the first three (3) years
from the start of commercial operation which had not been

carried over as a de or income for the next
seven (7) consecutive taxable years immediately following the
year of such loss: Provided, however, That operating los

Tesulting from the availment of incentives provided for in this
Act shall not be entitled to NOLCO.

© Corporate Tax Rate — After seven (7) years of ITH,

all RE Developers shall pay a corporate tax of ten percent
{10% on ita net taxable income a8 defined in the National
Internal nded by Republic
e, 053 Proukdod, Thas the HE oveloper 2hail pas
on,the savings to the end-users in the form of lower power

Awolerated Deprecation — I, and anly i, an RE
project fuls to receive an ITH before full operation it may

based on soch: Provided, That if it applm v b
Depreciation, the project or ita expansions shall no lorger be

eligible for an ITH. Accelerated depxecuuan o plant,
machinery, and equipment that are reasonal ed and
actually wied fo the exploration, development and wtiization
of RE resources ma reciated using a rate not e

Finance and the provision of the National Internal Revenue
Code (NIRC) of 1997, as llowing methods
et doprecation s e sdopten



) Declining balance method; and
i) Sum-of-the years digit method.

Zero Percent Value-Added Tax Rate - The sale of fuel
or power generated from renewablo sourcos of energy such as,
Bub not {imited to, biomage, solar, wind, hydropower,
geothermal, ocean energy and other emerging energy sources
tsing tachogiss uch a el el and hydrogen o, shall
be subiet t 2o pornt %) valueadded tas
o the Natonal rtcenel Revems ok (VIRO) of 1907 as
ironded by Republc Act No. 8557

All RE Developers shall be entitled to zero-rated value
added tax on its purchases of local supply of goods, properties
and services necded for the development, conetruction. and
installation of its plant facilities.

s provision shall also apply to the whole process of
explonnq sud devaloping Fenewable energy sources up o its
converston, into. power, including, but not Lmited. o, the
Services performed by subcontraciors andior contractors

Cogh Incentive of Renewable Enerey Developers
ificatio

ionary re it operates the sai
chargoabls against the universal charge for issionary
clectrificatior

@ Tax Exemption of Carbon Credits — All proceeds from
the sale of carbon emission credits shall be exempt from any
and all taxes.

9, Tax Credit on Domestic Capital Equlpmenl amd
~ A tax credit equivalent to one
(30%) of the value of the valus-added. tan. and mons duies

given to an RE operating contract holder who purchases
‘machinery, equipment, materials, an

‘manufacturer for purposes eet forth in this Act: Provided, That
Brior approval by the DOE was obtained by the”local
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‘manufacturer: Provided, further, That the acquisition of such
machinery, cquipment, materials, an
within the validity of the RE operating contract.

16. Environmental Compliance Certificate (ECC).

- anwlthlhndmg Section ]7 (b7(3)(|u) e( Ihpublm Act No.

7160 i woud b it norgy developer
secure. Enmnmmlal p liance (‘1.- (ECC} from

the cormesponding regional affe of the DENE,

SEC. 17. Exemption from the Universal Charge. — Power
and ook goneratod toaough the RS for the gonerators
own consumption andlor for free distribution in the off-grid
areas shall bo oxempted from the payment of the niversal
charge provided for under Section 34 of Republic Act No. 9136.

rest on a per kilowatt-hour
equivalent to the average per luluwuwhmn rate of all other
electricity transmitted through the grit

SEC. 19. Hybrid and Cogeneration Systems. - The tax
exemptions andr incentives provided for in Section 15 of this
‘hct ohall-bo availed of by registered RE Devskisns & hoaat
and cogeneration systeme utilizing both RE sources and

conventional e  Provided, however, That the tex
xemptions and ineeatives ahall apply only to the equipment,
oachimery andlor devices wilizing RE resouroes.

580, 0. Intermitient RE Resources ~ TRANSC
interest, in consultation with Nekohargern
Shal) Getormine the maximum penctration lmit of the
Intermitient RE-based poer plants to,the Orid through
ical and economic: Qualifie tered
Yonorating unita with intermitiont KE resources shall be
dispatch” on available energy and shall
enjoy the benefit of priority dispatch. All provisions under the
WESM Rules, Disiribution and Grid Codss which do ot allow
“must dispatch” status for intermittent all be
e o o, The PEMC and T TRANSEO or
its successors-in-interest shall implement technical mitigation
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in the system in order to ensure safety and
oA e e g

As used in this Act, RE generating unit with
intermittent RE resources refrs o u RE generating uni or
roup of unts co s comon connecion poat v
RE resource ia location-specific, naturally difficult. o precisely
prdict he avnhhllny f RE resource thereby making the
genera! e unpr and irregular and
v of the Tecours mporentl uncontroabl: which
include plants utilizing wind, solar, run-of-river hydro o

SEC. 21. Incentives for RE Commercialization. ~ All

manufacturers, rs and suppliers of locally E
‘equipment and components d ited by
BOE. in consultation with the DOST, the DOF and the

o
DT, shall, upon registration with the BO, be e
privileges set forth under this section.

nsistent with Article 7, item (20) of Executive Order
the BOL, as d for

o.
Section 15 and Section 21 of this ‘Act, shall be carried out
through an agreement and an administrative arrangement

fa registration of qual cilit
the implementing rules and that will
by the 1t 16 further that the applications for

registration will be positively acted upon by the BOI on the
basis of the accreditation issued by the DOE.

The Renewable Energy Sector is hereby declared a

priority invest r that will regularly form part
gougtry' [nvestmont Prorty Plan, urlees decared othervise
by law. As such, all entities duly accredited by the DOF

nder thin Actahal be ‘eniied to 1 the incentives provided

(@, Tax and Duty fre Importation of Companents, Parta
and Mate jpments necessary for the mamnfacture
ndor taraetion of KB squipment und components shal be
exempted from importatior and dutics and. value-added
tax (VAT): Prouided, howeve,
and materils arc: () not manufuctured domestically in
reasonable quantity and quality at competitive prices: (i
directly and actually needed and shall be used exclusively in



55 shipging Besenicons s the siss b S e
manufacturer/fabricator to whom the shipment will be directly
delivered by customs authorities: Provided, further, That prior
approval of the DOE was nhuumd before the importation of
such components, parts and m

to an RE equipment manufacturer, abricator, and supplier
duly recognized and accredited DOE who purchases
components, parts and materials from dometuc

x: ‘components,
iroctly neoded sad shall be wsod exclulxvely by the RE
manviacturer, fabricator and supplier or the mamdacture,
fabrication and sale of the RE equipment: further,
That prior approval by the DOE was Sikaed byt oal
man

(@, Iacome Tax Holiday and Exenption - For seven ()
years starting from the date of recognition/accreditation,
RE manufacturor, fabricator and supplier of RE equipiont
shall exempt from income taxes levied by the National
Government_on net income derived only from the sale of RE
equipment, machinery, parts and services.

@ Zerorated Value-Added Tax Transactions — All
manufacturers, fabricators and suppliers o produce
renewable energy equipment shall be subject to zero-rated
value-added tax on its transactions with local suppliers of
goods, properties and services.

Sec. a1 Incendives for Faimars Engogid in the
tation of Biomass Resources, ~ For n (10)
yeara after the effectivity of this Act, all Findividucls snd

entities engaged in the plantation of crops and trees used as
biaaage/ s emch o, bk st Lo, jstropha,

coconut, as
tax (VAT) on all lyveshol

and o
Fvergy, shall bt entiid.1o_duty ree importscion and. bt
exempted from value-added

agricultural inputs, equipment and machinery st

not limited to, fertilizer, ticide,
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fpucks, farm implements and machinery, harvetore
threshers, hybrid sceds, genetic materials, sprayers, packaging
machinery ‘and matetia, bulkhandling Taciities, such ag
conveyors and mini-loaders, weighing scales, harvesting
equipment, and spare parts of all agricultural equipment.

S8, 23, Tox Rebate for Purchase of RE Companents.

— To encourage the adoption of RE technologies, the DO}

consultation with the DOST, the DOE. and the D’l‘l .h.u
rebates for all or part of the tax pi

ETRE squipment for rosdensal, industil, or community

The DOF shall also prescribe the appropriate period for

granting the tax rebates

Period of Grant of Fiscal_Incentives. ~ The
fiscal incentives ranied under Secion 1 o this Ack shall
apply to all RE capacities upon the offectivity of this Act. The
NKED, in coordintion with the DOE, shall submit a yearly
report on the implementation of this Actto the
Congress, the Joint Gongressiona) Power Commisgion.
every January of each year following the pors
indicating among others, the progress of RE development in
the country and the benofits and impact generated by the
development. and utilization of its renewable energy resources
e coptant of s bacst somatty and chmate ehings
imperatives. This shall serve as basis for the Joint
ssional Power Commission's review of the incentives
as provided for in this Act towards ensuring the full
development of the country’s RE capacities under a rationalized
market and incentives scheme.

25. Registration of RE Developers and Local
Ma rers, Fabricators and Suppliers of Locally-Produced
Reneuable Erergy Equipment - KE Deve velopers and local
manufacturers, {sbricators and suppliers of locally-produced
renewable energy equipment shall register with the DOE,
Through the Retewable Energy Management Bureau. Upor.
registration, tion sl issued to each RE Developer
and local manufacturer, fabricator and supplir of locally.
produced renewable ene; ment to serve as

o tiement o meeives Moo der Chapeer V1 of

Sec. 26. Cortfication from the Department of Ener
(DOB) < Al cortfcations redtired to Quaiiy RE developers
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to avail of the incentives provided for under this Act hall bo
issued by the DOE through the Renewable Energy
oy

The DOE, through the Renowable Energy Managoment
Bureau  shall issuc said certification fifteen (15) days upon
request of the renewable energy developor or manufacturer
fabricator or supplier: Provided, That the ce:
by the DO shall be without prejudice o any further
requirements that may be imy the concerned agencies
 government charged with the administration of the
fiscal incentives abovementione

CHAPTER VIII
GENERAL PROVISIONS

SEC. 27, Creation of the National Renewable Energy
Board (NREB). - The NREB i hereby created. 1t shall be
composed of a Chais

she Tollowing agencies: DOE, DTL. DOF, DENK NPC,
TRANSCO or its successors-in-interest, PNOC and PEMC who
shall be designated by their respective secretarios on 4
permanent basis: and one (1) representative each from the
following sectore: RE Developers, Government Financial
Institutions (GFls). private distribution utilities, clectric
cooperatives, electricity suppliers and nongovernmental
organizations, duly endorsed by their respective industry
socatons and al o be appoined by the Preident of he
Republic of the Philippin

The Chairman shall, within one (1) month from the
effectivity of this Act, convene the NRI

The NREB shall bc asisted by o Tochuiia Socktariar
m the Renews ureau of the DOE,
e undoy Sectan 33 hereo o shal Seel repers 1o
the Offie of the Secratary o the Underuseraiary of the
ment, as the case may be, on matters per
o e N The ot ot senlof e Tt
Secretariat and the creation of corresponding positions
ceessary to complement and/or augment the existing plantilla
the Renewable Energy Management Bureau shall be
determined by the Board. subject to approval by the
Department of Budget and Management (DBM) and to cxisting
civil service rules and regulations.




“The NREB shall have the following powers and functions:

) Evaluate and recommend to the DO the mandated
RPS and minimum RE generation capacites in off-grid areis.
as it deems appropriate;

Recommend specific actions to facilitate the
umplemeniation of the Natonal Renowable En

(NREP) to be exceuted by the DOE and other appropriate
Coion G govermaeh a5 unms Tk s S e
overlapping and redundant functions within the national
government departments and agencics concerne

H

(© Monitor and review the implementation of the
NREP. including compliance with the RPS and minimum RE
generation capacites n off grd areas:

(@ _Oversee and monitor the utilization of the Renewable
Enerey Trust Fund created pursuant to Section 25 of this Act
and administered by the DOE: and

(), Perform such oth functions, as may be necessary
to attain the objectives of this

£C. 28. Renewable Energy Trust Fund (RETP). -

Renewable Energy Trust Fund 1o horcby established i
enhance the development and greater ulizaton of renewable
energy. Tt Ve administered by the DOE a0 a special
acooant, in any of the GFTo. The RETF shall be exclugoly

(a) Fance the research, development, demonstration,
and promotion of the widespread and productive use of
systems for power and non-power applications, as well as to
provide funding for research and development institutions
engaged in rcnew able ener(y studies undertaken jointly
through public-private sector partnership, including provision
for scholarship and fellowship, for energy studie

Support the development and operation of new RE
rosources to improve their competitiveness in the market:
Provided, That the grant thereof shall be done through a
competitive and transparent manner;
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() Conduct nationwide resource and market assessment
studies for the power and non-power applications of renewable
energy systems;

(@ Propagate RE knowledge by accrediting, tapping,
training, and providing benefits to institutions, entities and
organizations which can extend the promotion an
dissemination of RE benefits to the national and local levels;

() Fund such other activities necessary or incidental to
the attainment of the objectives of this Act

Use of the fund may be through grants, loans, equity
investments, losn guarantess, nsurance, , countempat fund of
such other financial arrange attainment
of the objoutiuas of this Ack Provided, That.the use of
allocation thereof shall, as far as practicable, be done through

competitive and transparent manner.

The RETF shall be funded from:

Procecis from the emission fees collected from all
generating facilios consistent with Republic Act No. 8740 or
the Philippine Clean Air Act;

) One and a half percent (1.5%) of the net annual
income of the Philippine Charity Sweepstakes Office;

© One and a half percent (L5%) of the net annual
income of the Philippine Amusement and Gaming Corporation;

(@ One and a half percent (15%) of the net annual
dividends remitted to the National Treasury of the Philippine
National Oil Company and its subsidiaries

© Contributions, grants and donations: Provided. That
all contril grants tions
be tax doducuble subjost to the, provisions o e National
Internal Reyonue Code. Towards this end. the Bureau of
Internal Revenge (BIR) shall assist the DOE in formulating
L. rules ant regulations to implement this provision;



© One and a half percent (1.5%) of the proeceds of the
vernment share collected from the development and use of
indigenous non-renewable energy resources:

{®) Any revenue generated from the utilization of the
RETF; ai

) Proceeds from the fines and penalties imposed under
this At

29 Financial Assistance Program. — Government
financial institutions such as evelopment Bank of the

rovide preferential financial packages for the development,
recommended and endorsed by the

S8c. 30, Adoption of Waste-To-Energy Tochnologie.
The DOE shall rage the adoption of

waste-to-energy Iocilitics such os, but not mited.toy bio iogas
systems. The DOE shall, in coordination with the DENI
ensure compliance with this provision.

=

used in this Act, waste-to-energy technologies shall
refer to systems which convert biodegradabl
as, but not limited to, animal manure or agricultural waste.
into uaeful energy fhrough processes auch as anserobic
digestion, fermentation and gasification, among others, subject
to'the provisions and intent of Republic Act o 8749 (Clean
ir Act of 1999) and Republic Act No. Solid

Waste Management Act of 2000).

SEC. 31 Incentives for RE Host Communities/LGUs.
- Eighty percent (80%) of the share from royalty andlor
from RE

electricity consumption of end-users in the ost
communities/L.GUs whose monthly consumption do not exceed
ybe

in the form of rebates. refunds and/or ai

iny otl
be dotermined by the DOE, the DOF e
coordination with
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The DOE, the DOF and the ERC, in coordination with
e NREB and in consultation with the distribution utlities,

shall promulgate the mechamiame to implement ths provision

within six (6) months from the effectivity of this Act.

SEC. ng Creation of the Renewable Erwﬁy ‘Managemer f
-, e R o eplementing e v o

tilization Mas whose plantill
ohall form the e of R RFMB g ey Thc
ion: s complement of the
T it b e Blvatees o o TOE
Consultation with the DEM, in accordance with cxisting civil

service rules and regulations. The budgetary requirements
nece x the creation of the REMB shall be taken from
ropriations of the DOE. Thereater, the fundin

the current ay
for the REMB shall be included in the annual General
ppropriations

The REMB shall have the following powers and functions:

@ Implement policies, plans and programs related to the
accelerated_development, transformation, utilization and
commercialization of renewable energy rosources an

) Develop and maintain @ conralized, comprehensive
and umiied data and information
re the sificient evaluation, analysis, and
Sissemmation of data aa Miormatan on TeRewsble SnergY
resqurces, development, wtilization, demand and technology
appl

Promote the commercialization/application of

renewable energy resources including new and emerging

technologies for efficient and economical transformation.
wersion, processing. marketing and distribution o e

@ Conduct technical research, sociosconomic. and
environmental imp: nevable energy projects for
The Bevelopment o sustainable renewable nerey sveie

© Supervise and monitor ativiiesof government and
private companies and e on renewable energy resources
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development and utilztion to snsuro complianco with existing
wles. regulations, guidelines and standards;

(0 Provide information. consultation and technical
training and advisory services to developers, practitioners and
entities involved in renewable enerey techmology and develop
Fenewable onergy tochnology development strategics; an

@) Pertorm other functions that may be necessary for

the effective implementation of this Act and the accelerated

development, and tilzaton of the renewablc enerey recources
b

CHAPTER IX
FINAL PROVISIONS

33 Implementing Rules and Regulations (IRR).
Wil i () e ek (e Sy o e A
DOE shall, n consultation with the Senate and House of
presentatives Committees on Energy, relevant government.
agencies and RE stakeholdors, promulgate the 1R of thie Act

SEC. 34 Congressional Oversight. ~ Upon the effectivity
of this Act, the Joint Congressional Power Commissi

s the
exercise oversight powers over the implementation of this Act.

SEC. 35. Proibited Acts. ~ The following acts shall be
prohibited:

(@) Noncompliance or violation of the RPS rules;

®) Willful refusal to undertake net metering
arrangements with qualified distribution grid users;

Falsification or tampering of public documents or
official records to avail of the fiscal and non-fiscal incentives
provided under this Act;

@ Failuro and wilful rofusal to jegue the single
certificate referred to in Section 26 of this Act; an

{8, Nonoompliance with the establshed guidelings that
the DOE will adopt for the implementation of



Penalty Clause, - Any person who willl

SEC. 5
commits any of hibited acts enumerated under this

‘et shall be imposed with che penalics provide Any
pesson, who willolly eds or abets the commission of 2 cime
prohibited causes the commission of 2ny such

3
26t by anocher, shall be Gable in the sime mannor a6 the
Drincips

In the case of associations, partnerships o corporations,
the penalty shall be imaposed on the partner, presideat, chief
operating officer. chief exacnxve ofsker. directors or aifcere
responsible for the violatio:

The commission of ans prohibited acs previded for wnd
Section 35, upon conviction thereaf, shall suffer the penalty

5) ¥ a fine
One hundred thousand pesos
100, .00),

noncompliance, umchever 16 higher, or both, upon
iscretion of the

E is further empowered to
fines and penalties for any volation of the pr provisions e of hoe
Act, its IRR and other issuances selative to this Act.

This is without prejucice to the penlties prv\'med for
{ader existing envirgnmental regulations prescrived by the
DENR andior any other s

Appropriations. ~ Such sums as may be
negessary for the inital implemencation of this At shll be
the current o DOE, Therater
e fund mecosears of this Act shall
included in the annual General Apvmpr.zunru Adt

€\ 38, Seporabitity Clause. - If any provieion o this
et is Red Bvalis oF unchmacinconal g e of o
 the provision not otherwise aHxted hel remain vald

and subsistng.

SEC. 39. Repealing Clouse. ~ Any law, presidential
o iseuance, excoutive order, Tetter of ineirucion,
administrative rule or regulation Contrary to or inconsstent

provisions of this Act 1 hereby repealed. modibed or
amended accordingly




Consistent with the foregoing paragrapk: and Section 13
of this Act, Section 1 of Presidential Decree No. 1442 or the
Goothermal Feson I and Developmen Act
nsoliz a8 the exploraton of geothermal cesources by the
governmest, and Section 10( Lic Act No. 7156,

A Elecric Poer [neents
o Taeafar 23 the special pcheps s e of ey eomve

(5% are hereby repesied. modifed or amended sceoraingie
40, Effcivity Clause, — This Act shal take effect

uneen (i) daye ahes ia pasiicution in o toeme owe )
wapapess o general ciredation

Avproved, W/V"‘/
2 ﬁ( NOGRALES ANy %nu,uz

er of the House 1 of e Senate
Representatives
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